
CREDIT SCORE: FACT OR MYTH 

 

Sometimes, a credit score can be a mystery and there is a lot of wrong information that 
is available. It is wrong to believe everything you hear because taking the wrong action 
can cause your credit score to plummet. Here are some common credit score myths that 
are commonly believed by consumers about the credit scores. 

 

Myth: My score is a determinant of if I can get credit or not. 

FACT: Most lenders utilize quite a number of facts to aid credit decisions especially the 
FICO scores. Information such as the amount of debt that you can reasonably handle 
considering your income is one of the things that lenders access. They also consider your 
employment and credit history.  Even if your score is low, lenders can accept or decline 
your request based on their perception of the information and underwriting policies. 

 
Myth: A poor score will affect me forever 

FACT: The opposite of this statement is actually correct because a score is a snapshot of 
a person's risk at a particular point in time. As new information is added to your bank and 
credit bureau files, scores also change gradually while you change the way you handle 
your credit. 

For example, past credit problems affect your scores less as time passes. As soon as you 
submit a credit application, lenders request a current credit report. This provides them 
recent information about your credit status. Hence, by improving your scores, you will be 
able to qualify for interest rates that are more favorable. 

 



 
  
Myth: Minorities are affected by Credit scoring 

FACT: Scoring is only based on credit-related information and factors like race, marital 
status, nationality, and gender does not affect it. Additionally, the Equal Credit 
Opportunity Act (ECOA) prohibits lenders from considering such information when 
issuing credit. Research has been carried out to ensure that credit scoring does not affect 
minorities with minimal credit history. Scoring depicts an accurate and consistent measure 
of repayment for all people with similar credit history. This implies that at a certain score, 
both minority and non-minority applicants are likely to be paid as agreed. 

 

Myth: Credit Scoring intrudes a person’s privacy 

FACT: Credit scoring caters to the same information that lenders already look at, the credit 
report, credit application and/or bank file. A score is derived from a numeric summary of 
that information. Lenders that are using scoring sometimes require less information and 
fewer questions on the application form.   

 

Myth: An Application for new credit will make my score drop 

FACT:  If this happens, the drop will be insignificant. If you send applications to several 
credit cards within a short period, multiple requests will also appear on your report for 
your credit information. Searching for new credit can equate with higher risk, however, 
most credit scores are not affected by multiple inquiries when they are from applying for 
a mortgage within a 30 day period. 

  
 

Myth: I believe that I have good credit 

FACT: Many people utter this and it is always a doozy. To believe and to know are two 
different things and you should not just assume that your credit score is Good. 
Additionally, having a good credit last year is not a prerequisite for having good credit 
now. It is important to get copies of the free annual credit report from all the three major 
credit reporting agencies at least once a year. I recommend you check your credit reports 
at least once a quarter,  



Myth:  A lot of credit card closures will improve my credit score: 

FACT: Most people think that having many credit cards will affect their credit score and 
closing them will raise it. This is wrong because debt to credit ratio is one of the major 
factors of your credit score and closing too many cards at once can drastically change 
your ratio that can make your score to drop. For instance, having $5,000 in debt and 
$20,000 in available credit between your credit cards. 

The closure of most of these cards can cause your available credit to drop to $10,000 
thereby causing a huge increase in your utilization ratio. Additionally, closed tradelines 
will be dropped off your credit report in about 10 years and this implies that you will not 
be able to benefit from the age of the account, nor its positive payment history. 

It is advisable that you pay off your balances and stash away the cards if you really feel 
the need to close your credit cards so that you are not tempted to use them. It is important 
to check for fraudulent activity on your card every month even if you don’t use it. 

 

 
Myth: Checking my credit score and report can lower my score 

FACT:  Most clients do not have a clue what their 3 credit scores are because they believe 
that checking them will affect them. Checking your credit scores or reports is different 
from peeking at your notes during a test because it isn’t allowed. Although, it is true that 
if another lender checks your credit score or report, it can cause hard inquiry thereby 
causing a temporary drop in your credit score, However, checking on your own credit 
scores and reports will not cause a drop in your credit score. 

 
 
Myth:  My income affects my credit score. 

 
FACT: Many people think that their low income can affect their credit. The amount that 
you earn can only affect your credit score if your income affects the ability to pay your 
bills. Your income is not listed on the credit report hence it cannot affect your credit score. 
 

Myth: My significant other has great credit, this will boost my credit score. 

FACT: Do you still need to worry about your health once your partner’s health is good? It 
is important to note that your partner’s good credit score is not a shield that can protect 



both of you. As opposed to what people think, credit score only reflects an individual’s 
credit. This implies that your spouse’s good credit cannot be counted as yours. Taking out 
a mortgage together implies that both spouses credit will need to be checked. In a 
scenario where your spouse passes away, your score will be more valuable, so make sure 
to improve your credit. The other only time your spouse’s credit could benefit you is when 
you have joint accounts together and 100% of the payments were made on time. 

 

Myth: I can never get a loan with a bad credit score. 

 
 FACT: This is wrong because there are quite a number of companies that are willing to 
give a loan to people with low credit out there. However, the loans will accrue the highest 
interest rate thereby requiring you to either put up collateral or put up money. You need 
to be aware of predatory lending offers with very high interest rates. 

 

Myth: The management of my bank account and investments can hurt my score. 

FACT: Your bank accounts, investment accounts and the transactions that are made in 
cash has no effect on your score. However, an overdraft can have effect if your bank 
provides you with a line of credit in the event that you overdraw. Hence, the line of credit 
can show up in your reports. All fees should be paid off and all account properly closed 
because it can end up reports if sent to collections. 

 
  
Myth: Disputing an account makes it come off of my account 

FACT: The act of disputing an account with the credit bureau will trigger them to 
investigate your claim. However, the information will not be removed if it is found to be 
accurate. 

 

Myth: Since I would not be applying for any credit, I should not worry about any 
new credit. 
 
FACT:  Just because you do not intend to apply for credit soon does not mean that you 
should forget about good financial habits. Companies such as insurance companies and 



potential employers can also check your credit. Having bad credit scores can keep you 
from getting a good insurance rate and/or a new job.  

 
Myth: Credit Scores are fixed for 6 months. 

FACT: As soon as your data in the credit report changes, the credit score also changes. 
This can be on a daily basis and it depends on how often the creditors report the 
information to the credit bureaus. The key factors to maintaining good credit are to stay 
financially responsible and checking it often. 
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